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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

General Fixed Assets 
 
General fixed assets have been acquired for general governmental purposes. At the time of purchase, assets are 
recorded as expenditures disbursed in the Governmental Funds and capitalized at cost in the General Fixed Assets 
Account Group. Donated general fixed assets are stated at estimated fair market value as of the date of acquisition. 
The capitalization threshold for all assets is $10,000. Depreciation accounting is not considered applicable, except 
to determine the per capita tuition charge. Depreciation calculated on the straight-line basis for the per capita 
tuition charge was $275,854 for the year ended June 30, 2026, which includes $1,540 of depreciation on non-
capitalized equipment. 
 
Building and building improvements are depreciated using useful lives of 25 to 50 years. Site improvements and 
infrastructure are depreciated using useful lives of 20 years. Capitalized equipment is depreciated using useful 
lives of 3 to 10 years. 

 
Inventories 
 
Inventories consist of expendable supplies held for consumption. The District maintains records of supply 
inventories; however, the cost is recorded as an expenditure disbursed at the time the individual inventory items 
are purchased. 

 
Use of Estimates 
 
The preparation of financial statements in conformity with the cash basis of accounting requires the District to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues 
received and expenditures disbursed during the reporting period. Actual results could differ from these estimates. 
 
Cash and Cash Equivalents 
 
The District defines cash and cash equivalents as demand deposits with banks and other instruments with original 
maturities of three months or less. 

 
Investments 

 
Investments classified in the financial statements consist entirely of certificates of deposit whose original maturity 
terms exceed three months. Investments are carried at cost, which approximates fair value. 

 
Leases and Subscription Based Information Technology Arrangements (SBITA) 
 
The District accounts for leases and SBITA contracts as follows: 
 

Lease or SBITA contracts that transfer ownership – lease or SBITA expenditures are recognized in the 
individual funds as debt services when paid. The asset is included and accounted for in the General Fixed 
Assets Account Group and the lease or SBITA contract is included and accounted for in the General Long-
Term Debt Account Group the fiscal year in which the lease or SBITA contract is executed. 

 
All other lease or SBITA contracts – lease or SBITA expenditures are recognized in the individual funds as 
purchased services when paid. 

 
GASB Statement No. 87 (leases) and GASB Statement No. 96 (SBITA) pronouncements did not impact the 
preparation of these financial statements due to the basis of accounting described and disclosed above. 
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